


legal entities (companies, individuals,
NGO:s, etc.) to trade. The cost of con-
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Companies and other legal entities sub-
ject to these programs would have
strong incentives to look constantly for
innovative ways to control their green-
house gas emissions. Those who found
inexpensive opportunities to reduce
their emissions could sell the allowances
they do not need to other companies
who face higher costs. These tangible
rewards for innovation should result in
a steady stream of cost-saving break-
throughs and new0.4hnologies4sell the allo



